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By BJ. Bullier
Gurzatle Correspondent

It's still February but things are getting very hot up in
Pine and Strawberry

The subject is of course, water; and the venue the
Thursday, Feb. 21 meeting of the Pine Strawberry Water
Improvement District (PSWI D) board-a meeting that
concluded in chaos, anger and frustration

what upset many in attendance is that the PSWID
plans to proceed with the KG Well project despite the fact
that the Arizona Corporation Commission (ACC) has not
granted it Hnnl approval to do so--and the fact that the
PSWID is implying it has that approval. The proposed
KG Well is a deep well projectthat will he funded in large
part by taxpayer money, even though Brooke Utilities. the
private water company sewing Pine and Strawberry will
ultimately own the well .

Ray Pug el, the local real estate broker Who drilled a
deep well in Pine that he says cou]d meet that commune
ty*s water needs, was in attendance at the meeting. Puget
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PSWID meeting turns angry over
many unanswered questrnns
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and Bxools utilities are slugging that issue out before the
ACC

Pug el said char PSWID board member lim Richey
impliedlhe board has approval from the ACC, when it
doesn't

What he said was, 'I have in my hand from the ACC
the document that says our KG agreement is constitu
tonal. It's here

And then they wouldn't allow us to speak, like they
never do. Awaited until the end. I got up, and said
Weil here's the rest of the story Let me clarify that. That
is not an approval. That is a legal brief filed (Feb. 15) by
the staff that supports that its constitutional

'The rest of the Story is that two briefs have been Bled
requested by Commissioner (Kris) Mayes, to deter-

mine the constitutionality of this agreement. Stat? does
not make policy They simply File an opinion, just like the
other tab attorneys did

'As Kris Mayes has made abundantly elem; staff does
See K2 Well Meeting, page 10
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K2 Well Meetingcontinued f5'om page I
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nd make the decision: We do not always
follow their recommendation."'

Pug el said not only has that decision not
been made, but ds it has not even been
calendared yet.

"It is not a decision; it is merely an opin-
ion,"Pug elemphasized.

Even though the ACC has not approved
the KG project, bids will be accepted in
the near futurist from chilling companies.
The PSWID is going dread. according to
Chairman Cary Sherlock, based on the
recommendationof ACC Attorney Kevin
Torrey,

The PSWID believes the commissioners
will follow their stalls recommeudaEon to
approve, and that's what Richey said at the
meeting, accordiNg to Sherlock. Richey
was unavailable for comment.

One item noted in the recommendation
is that if the test well does not produce
the 150 gallons per minute expected, then
Brooke is not obligated to purchase the
well or spend the additional $1 million
to finish the project. So potentially if the
water pressure isn't there, PSWID could
wind up with an under-producing well on
Brooke propel-ty that Brooke owns the
water rights to.

In addition. before the PSWID can start
receiving payment for its initial loan, the
well must be online and approved by the
ACC, which means it could value up to two
years before any Payments are received

from Brooke.
Early on, PSWID Chairman Gary Sher-

lock noted that on Feb. 7' he transmitted
escrow instructions dong with $300,000
to Pioneer Funding Services in Scottsdale.
This is the :Binding for drilling a well on
the KG site in Strawberry .

"It's what the money is for-to find
water," Sherlock told the Gazette. 'The
taxpayers have put this money out to the
district to Had water for the community
and that's what we're using it For

'The good thing is, they'll get their
money back if we Rnd water---and we
fully expect to."
. Next, Hydrosystems Inc., a f-Irrn hired

by the PSWID to structure the timeline
for the K-2 well, issued a status report.
The timeline includes getting permits
and preparing the site for equipment and
drilling, which includes the construction
of an in-ground water storage area capable
of holding 90,000 gallons. Water that is
not potable, I-Iydrosyshems reported, will
be pumped over private properly into an
adjacent creek bed. .

Although the representative from
Hydrosystems said he knew of no issues
in pumping over private land, several in
the audience said permission had not yet
been granted to do so. it was an issue that
would resurface later in the meeting.

Hydrosystezns also reported the need
to order steel pipe, lest rising worldwide
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50-plus inattendance.
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demand and cost lead to a delay in starting
the project, Hydrosystems also noted it
would. be using an 8-inch pipe vs. the 6-
inch pipe talked about previously because
the test well will become a production
wel l i f all goes as expected. The plan is to
drill to a depth of 1,700 feet, then start
pumping and testing the water quality.

Hydrosystems expects the drilling to
start as early as April, with the project set
for completion by July of this year. The
Brm stated it would have water in the
pipeline by Idly of 2008 for both commu-
nities.

Several in attendance were upset by the
timeline, nothing that by ]f ly residents
will already be wall into paying water-
hauling charges for yet another summer:
Pine residents have had hefty water bills
and severe usage restrictions in recent
summers because Brooke Utilit ies has
been unable to keep up with demand
without hauling water from elsewhere.

The next order of business was the pro-
posed phase 2 of the survey to determine
future drill ing sites by Zonge Engineer-
ing. Because the $26,000 necessary to
start phase Ii is not in this yearns budget,

the survey wil l  be postponed unt i l  the .
2008/2009 budget is complete to sue if
funding will be available to move forward.

The next and final item on the agenda
was a much~awa1ted presentation concern-
ing improvements to and the present con-
dit ion of the Pine and Strawberry water
companies' infrastructure by a representa-
tive of Brooke Utilit ies. Unfortunately, the
representative was a no-show, with the
company c laiming it didn't have enough
t ime to study the questions submiWd.

This, of course, did not set well with the

During the question and answer period g
that followed, Ned Greenleaf; a resident 2
who owns property adjacent to the K-2
site, said he had been served condem-
nation papers. When board members
professed to have no knowledge of the
condemnation procedure, the audience. :
became even more tiled. s

"I 've been tell ing them from the start,  I
'That land you have is not big enough to "I
dull a well," Pug el said. 'They've been Te 9
in us we're all full of (Ir). Now I-Iardeastlé
has threatened condemnation on an
adjacent property owner's land. Nobody .
will listen to us."

While many had questions, only a few
were answered, with some referred to
the PSWID's attorney for review. As the .`
exchanges became increasingly heated '
between the community Md the board, i
became apparent the audience would no
be satisfied. .

Sherlock tried to restore order several
times, but was finally forced to adjourn .
the meeting instead. _.~.
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